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Independent Accountants’ Report on Financial
Statements and Supplementary Information

Board of Directors
Champaign-Urbana Public Health District
Champaign, Illinois

We have audited the accompanying combined financial statements of Champaign-Urbana Public
Health District (District) as of and for the year ended March 31, 2002, as listed in the table of
contents. These combined financial statements are the responsibility of the District’s management.
Our responsibility is to express an opinion on these combined financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

The combined financial statements referred to above do not include the General Fixed Asset Account
Group, which should be included to conform with accounting principles generally accepted in the
United States of America. The amount that should be recorded in the general fixed asset account
group is not known.

In our opinion, except for the effects of the matter discussed in the preceding paragraph, the
combined financial statements referred to above present fairly, in all material respects, the financial
position of Champaign-Urbana Public Health District as of March 31, 2002, and the results of its
operations for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March 27,
2003 on our consideration of the District’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of our audit.

A member of rJ
Moores Rowland  [TFI
International



The accompanying supplementary information, including the schedule of expenditures of federal
awards required by U.S. Office of Management and Budget Circular A-133, dudits of States, Local
Governments, and Non-Profit Organizations, is presented for purposes of additional analysis and is
not a required part of the general purpose financial statements. Such information has been subjected
to the procedures applied in the audit of the combined financial statements and, in our opinion, is
fairly stated, i all material respects, in relation to the combined financial statements taken as a whole,

BED -

March 27, 2003



salance Sheet —
All Fund Types and Account Group

March 31, 2002

Governmental Fund Types General
Speclal Long-Terrm Total
General Revenue Debt Account {(Memorandum
Fund Funds Group Only)
Assets
Casgh $ 2024817 % 194,589 % - B 2,219,206
Property taxes receivable (net of
allowance for uncollectibles) 1,221,464 2i4484 1,435,648
Revenues du o state 555,574 18,444 e 574,018
Revenue due from county 284,268 24,1 e 308,467
Prepaid expenses 36,056 36,056
Amount to be provided for
compensated absences e e 114,957 114,957
Total assels 34085923 % 487472 % 114,957  §___4,688,352
Liabilities and Fund Balance
Liabilities
Accounts payable $ 308,691 % -— 5 $ 308,691
Accrued liabilities 16,517 13,972 - 30,489
Accrued compensated absences . e 114,957 114,957
Deferred revenue 1,221,464 214,184 - 1,435,648
Total liabilities 1,546,672 228,156 114,957 1,889,785
Fond Balance 2,539,251 259316 ] 2,798,567
Total liabilities and fund
balances $..4,085923 % 487472 $ 114,957  §__ 4,688,352

See Notes to Combined Financial Statements 3



in Fund Balance — Governmental Fund Types
Year Ended March 31, 2002

Governmental Fund Types

Special Total
General Revenue  (Memorandum
Fund Funds Only)
Revenne
$ 1,456,250 % 247,050 % 1,703,300
Licenses and permils 121,837 S 121,837
Intergovernmental 3,536,683 138,863 3,675,546
Intevest 57,484 7,692 65,176
Miscellaneous 28,0641 28,041
Charges for services 141,386 - - 141,386
Total revenues 5.341.681 393,605 5,135,286
Fxpenditures
Administration 634,695 467,303 1,101,998
Public health nursing 659,567 659,567
Havironmental health 495,484 - 495,484
Dental health 144,564 144,564
Clinical services 400,163 e 400,163
Health education 473,139 e 473,139
Social services 850,471 . 850,471
Family health 1,104,788 — 1,104,788
Total expenditures 4,762,871 467,303 5,230,174
Excess (Deficiency) of Revenues Over (Under)
Expenditures 578,810 (73,698) 505,112
Fund Balance, April 1, 2001 1,960,441 333.014 2,293,455
Fund Balance, March 31, 2002 $.2.539251 % 259316  $___2,798,567

See Notes fo Combined Financial Statements 4



Champaign-Urbana Public Health District
Combined Statement of Revenues, Expenditures, and

Changes in Fund

Governmental Fund Types
Year Ended March 31, 2002

Balance — Budget and Actual -—

General Fund

Variance

Favorable
Budget Actual {Unfavorable)
Revenue
Taxes $ 1,710,600 § 0 1,456,250 § (254,350)
Licenses and permits 120,600 121,837 1,837
Intergovernmental 4,151,654 3,536,683 (614,971
interest 104,400 57,464 (46,916)
Miscellaneous 3,000 28,041 23,041
Charges for services 206,500 141,386 (65.114)
Total revenues 6,298,154 5,341,081 (956473
Expenditures
Administration 1,688,516 634,695 1,053,821
Public health nursing 767,569 659,567 108,002
Eovironmental health 492,065 495,484 (3,415)
Dental health 225,720 144,564 81,156
Clinical services 429,840 400,163 29,677
Health education 486,149 473,139 13,010
Social services 837,147 850,471 (13,324)
Women, Infants and Children Program 1,002,607 1,104,788 (102,181
Total expenditures 5,929,617 4,762,871 1,166,746
Excess (Deficiency) of Revenues Over (Under)
Expenditures $_. 368,537 578,810 $____ 210273

Fand Balance, April 1, 20601

Fund Balanee, March 31, 2002

See Noies to Combined Financial Statemenis

~.1,960.441



Special Revenue Funds

Totals (Memorandum Only)

Budget

Actual

Yarlance
Favorable

{Unfavorable)

Yariance
Favorable

{Unfavorable)

3 248,000

$ 247,050

138,863
7,602

$ (950)

1,058,600
120,000
4,342,831
108,800
5,000
206,500

65,176
28,041
141,386

$ (255,300
1,837
(667,285)
(43,624)
23,041
(65,114)

443,571

6,741,731

(1,006,445

507,000

39,697

2,195,516
767,569
492,069
225,790
429,840
486,149
837,147

1,002.607

1,101,008
659,567
495,484
144,564
400,163
473,139
850,471

1,104,788

1,093,518
108,002
(3,415)
81,156
29,677
13,010
(13,324)
(102,181)

207,000

467,303

6,436,617

5,230,174

1,206,443

(73,698) $

e 333,014

$.__259316

(10275 $

305,114

$__2.798,567

5___199.998



Notes to Combined Financial Statements
March 31, 2002

Note 1:  Nature of Operations and Summary of Significant Accounting Policles

Naiture of Operations

The Champaign-Urbana Public Health District (District) was established in 1937 under the
Coleman Act, which authorized the establishient and maintenance of health @epeu tments. The
District is governed by the Em@zd of miih Mm%isémg of the Chairman of the Champaign County
Board and one member § ' ign Township and the Cunningham
Township, The District for the residents of Champaign and Urbana
exoept im specific i1

ga g

Reporting Entity

As required by accounting principles generally accepted in the United States of America, the
financial statements of the reporting entity include those of the District and its component units.
The District does not have any component units as of March 31, 2002. For financial reporting
purposes, the District includes all funds, accounts groups, agencies, boards, commissions and
authorities that are controlled by the District, ultimate control is retained by the District or when the
nature and significance of their relationship with the District is such that exclusion would cause the
District's financial staterents to be misleading or incomplete. Control by or dependence on the
District (financial accountability) was determined on the basis of imposition of will as evidenced
by the ability to modify or approve the budget of the entity, financial benefit or burden on the
District, and fiscal dependency on the District in accordance with Statement No. 14 of the
Governmental Accounting Standards Board (GASB), The Financial Reporting Fntity.

Fund Accounting

The accounts of the District are organized on the basis of funds and account groups, each of which
is considered a separate accounting entity. The operations of each fund and account group are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities,
reserves, fund balance, revenue, and expenditures. The following fund types and account groups
are used by the District:

Governmental Fund Types
General Fund

The General Fund, is the general operating fund of the District. It is used to account for all
financial fransactions except those required to be accounted for in other funds.

Special Revenue Funds

The Special Revenue Funds which consist of the Municipal Retirement fund, Insurance fund
and Audit fund are used to account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.



Champaign-Urbana Pu
Notes to Combined Financial Statements
March 31, 2002

General Long-Term Debt Account Group

The General Long-Term Debt Account Group is used to account for long-term labilities to be
financed from governmental fund types.

Basls of Accounting

or soon enough thereafier to be used to pay current liabilities. A one-year availability ,
used for revenue recognition for all governmental fund {ype revenues. Expenditures are recorded
when the related fund lability is incurred.

Property taxes, grant revenue, and charges for services which are expected to be collected are
considered available and are recognized as revenues. License and permit revenues are not
until received in cash because generally they are not measurable.

recorded

Budgets and Budgetary Accounting

The District follows these procedures in establishing the budgetary data reflected in the financial
statements.

1. During the month of March, the District’s Treasurer submits to the Board of Health a proposed
budget and appropriations schedule for the fiscal year commencing April 1. At the April Board
meeting, a revised budget and appropriations schedule is submitted which includes proposed
expenditures and the means of financing them.

2. A public hearing is conducted 30 days after the budget and appropriations schedule is
published, to obtain taxpayer comments.

3. The budget is adopted at the annual meeting, held at the Public Health District Office during
April.
4. Unencumbered appropriations lapse at year end.

5. Budgetary transfers can be made with the approval of the Board. The budgetary information
represented in this report reflect the final budget authorization, including all amendments.

Total Columns on Combined Statements

Total columns in the Combined Statements are captioned “(Memorandum Only)” to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in fund balances in conformity with accounting
principles generally accepted in the United States of America. Neither are such data comparable to
a consolidation.
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Notes to Combined E‘@aa‘sammﬁ @ﬁaﬁ@mgmg
March 31, 2002

Use of Estimailes

e

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of wmmgeﬁ asseis and
liabilities at the date of the financial statements and the reported amounts of revenues and exy
during the reporting period. Actual results could differ from those estimates.

As of March 31, 2002, the District’s total demand deposits and savings accounts amounted to
$2,219,206 while the bank balances were $2,282,847, Of the bank balance, $100,000 was covered
by federal depository insurance. Of the remaining balance, $2,182,847 was (“@ﬁaiuaim@d with
securities held by the pledging financial institution’s trust department or agent, but not in the
Digtrict’s name.

Note 3: Property Taxes

Property taxes receivable consist of the estimated collectible portion of the 2001 levy which will be
collected and recognized during the fiscal year ended March 31, 2003. The related revenue is
deferred until it is received and available for expenditure.

The tax levy ordinance is passed in December of each year. Property taxes attach as an enforceable
lien on property as of January 1 and are payable in two installments on June 1 and September 1.
Champaign County bills and collects the property taxes and remits the money to the District in
installments between May and October.

Note 4: Pension Plan

The District’s defined benefit pension plan, Illinois Municipal Retirement (IMRF), provides
retirement, disability, annual cost of living adjustments and death benefits to plan members and
beneficiaries. IMRF is an agent multiple employer pension plan that acts as a common investment
and administrative agent for local governments and school districts in Illinois. The Illinois Pension
Code establishes the benefit provisions of the plan that can only be amended by the Iilinois General
Assembly. IMRF issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained by writing to the Tllinois
Municipal Retirement Fund, 2211 York Road, Suite 500, Oak Brook, [llinois 60523.



Champaign-Urbana | ¢ Health District
Notes to Combined Financial Statements
March 31, 2002

Hroployees participating in IMRF are requived to contribute 4.50 percent of their annual covered
salary. The member rate is established by state statute. The District is required to contribute at an
actuarially determined rate. The employer rate for calendar year 2001 was 6.16% of payroll. The
employer coniribution requirements are established and may be amended by the IMRF Board of
Trustees. IMRE’s unfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on a closed basis (over funded liability amortized on open basis). The remaining
amortization period at December 31, 2001 was 10 vears.

wual to the District’s

T , quired contribution was determined as part of the
December 31, 1999 actuarial valuation using the entry age actuarial cost method. The actuarial
assummptions included (a) 7.50% investment rate of return (net of administrative expenses), {b)
projected salary increases of 4.00% per year, atiributable to inflation, (c) additional projected salary
increases ranging from 0.40% to 11.6% per year depending on age and service attributable to
seniority/merit, and (d) post-retirement benefit increases of 3% annually. The actuarial value of
IMRT assets was defermined using fechniques that smooth the effects of short-term volatility in the
market value of investments over a five-year period. However, the 2001 actuarial valuation
information shown below is based on the assurnptions based on the 1996-1998 experience study.

Trend Informartion

Annual Percentage of

Pension Cost APC Net Pension

Actuarial Valuation Date (APC) Gontributed Obligation
12/31/01 b 163,094 160% 0
12/31/00 161,984 100% 0
12/31/99 182,751 100% 0

Schedule of Funding Progress

Actuarial

Accrued UAAL as a
Actuarial Liability Percentage
Actuarial Value of (AAL) Entry Unfunded  Funded Covered of Covered

Valuation Assets Age AAL (UAAL)  Ratio Payroll Payroli

Date {(a) (b) {b-a) {(alb) (c) {(b-a) / ©)

12/31/01 $4,402,159  $3,695,201 $ (706,958) 119.13%  $2,647,632 0.00%
12/31/00 4,344,198 3,648,352 (695,846) 119.07% 2,511,385 0.00%
12/31/99 4,167,092 3,695,058 (472,034) 112.77% 2,345,970 0.00%



Champaign-Urbana Public Health District
Notes to Combined Financial Statements
March 31, 2002

5

Digest of Changes
Assumptions

The actuarial assumptions used fo determine the actuarial accrued liability for 2000 were changed
due to the 1996-1998 Experience Study. The principal changes were:

More members are expected to take refunds early in thew career.

ot both regular and | * members, more normal and early retirements are expected to

DOCUL,

Bapected salary increases due to longevity, for employees with less than six years of
gervice, were inoreased.

Note 5: Compensated Absences

The District allows employees to accumulate unlimited unused sick leave. Earned vacation time is
generally required to be used within one year of acerual. Upon separation, the District will pay for
all accumulated vacation; however, compensation for sick leave depends upon whether the
employee is retiring or terminating. Upon IMRF retirement, the District will pay all sick leave
accumulated prior to January 1, 1999 at the employee’s December 31, 1998 salary. Upon
termination, the District will pay half of the sick leave accumulated prior to January 1, 1999 at the
employee’s December 31, 1998 salary. Employees will not be paid for unused sick leave earned
after December 31, 1998.

As of March 31, 2002, the liability for accrued vacation and sick leave is $114,957. This amount
has been recorded in the General Long-Term Debt account group.

Balance Net Balance
April 1, 2001 Increase  March 31, 2002

Compensated Absences $ 112,188 & 2,769 § 114,957

10



Champaign-Urbana Public | «
Notes to Combined Financial Statements
March 31, 2002

Note 6: Lease Obligations

The District has obligated leases acoounted for as operating leases. Operating leases do not give
rise to property rights or lease obligations, and therefore, the results of the lease agreements are not

reflected in the District’s account group. Rental expense incurred in the fiscal year ended
March 31, 2002 was $49,238. The following is a schedule of future minimum rental payments

g{gng{ a;mdm ﬁpemu% ém m -s}%m bave initial or remaining noncancelable lease terms in excess

Amounts

2003 $ 74,804
2004 39,137
2005 32,004

fo j 45 ‘9 %

2

Note 7:  Deferred Compensation Plan

The District offers all full-time employees a deferred compensation plan established in accordance
with the requirements of Internal Revenue Code Section 457. The assets of the plans are held in
trust, as described in IRC Section 457 (g) for the exclusive benefit of the participants (employees)
and their beneficiaries. The custodian of the trust holds the custodial account for the beneficiaries
of this Section 457 plan, and the assets may not be diverted to any other use. In accordance with
the provisions of GASB Staternent 32, plan balances and activities are not reflected in the District’s

financial statements.

Note 8: Loss Exposure

Significant losses are covered by commercial insurance for all major programs: property, liability
and workers’ compensation. During the year ended March 31, 2002, there were no significant
reductions in coverage. Also, there have been no settlement amounts which have exceeded

msurance coverage in the past three years.

11
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Combining Balance Sheet — Special Revenue Fund Types
March 31, 2002

Assels

Cash

Property taxes receivable
{net of allowance for
uncollectibles

Revenues v

Revenue due {

Prepaid expenses

Total assets

Liabilities and Fund Balan

Liabilities

Accrued Habilities
Deferred revenue

Total labilities

Hund Balances

Total labilities
and fund
balances

Insurance Audit

IMRF Fund Fund Totals
3 155,155 % 35468 % 3,966 % 154,589
164,004 40,389 9,791 214,184
8444 18,444
24,199 24,199
---------- 16,056 36,056
$ 361,807 § 111813 § 13,057 % 487,477
$ 3,972 % — & — $ 13,972
164,004 40,389 9,791 214,184
171,976 40,389 8,791 228,156
183,826 71,524 3,966 259316
$ 361,802 % 111913 § 13,757  §$ 487,472

12



in Fund Balance — Special Revenue Fund Types
Year Ended March 31, 2002

Revenues

overmmental

Total revenues

Fxpendit
Administration

Deficiency of Revenues Undey
Expenditures

Fund Balance, April 1, 2001

Fund Balance, March 31, 2002

IMRF

Insurance
Fund

Audit
Fund

Totals

196,505
138,863

$ 40,195 §

1,681

10,350

247,050
138,863
1,692

41,876

393,605

405,533

49,701

12,069

L
o
)
=
o

(64,342) (7,825) (1,531) (73,698)
248,168 79,349 5497 333,014
183,826 $____ 71524 § 3,966 $___ 259316

13



Champaign-Urbana Public Health District
Combining Statement of Revenues, Expenditures, and Changes
in Fund Balance — Budget and Actual —— Special Revenue Fund Types
Year Ended March 31, 2002

IMRF Fund Insurance
Varlance
Favorableg
Budget Actual {(Unfavorable) Budget
Revenues

Taxes $ 198,000 $ 196,505 % (1,495  § 40,000
Intergovernmental 189,977 138,863 (§1,114) 1,200
Interest 2,500 5,803 3,323 1.800

Total revenues 380,477 341,191 (49,286) 43,100

Rependitures
Administration e 340,300 405,533 34,767 53,200

Deficiency of Revenues Under

Expenditures (64,342) § 4,519y % (10,100

Fond Balance, April 1, 2001 248,168

SURE AR ALV

Fund Balance, March 31, 2002 $.. 183,826



Fund Audit Fund Totals

Varfance Yariance Varlance
Favorable Favorable Favorable

Actual {(Unfavorable) Budget Actual {(Unfavorable) Budget Actual {(Unfavorable)

$ 40,195 % 195 $ 10,000 $ 10350 § 350 % 248,000 $ 247,050 § (950)
~~~~~~~~ (1,200) 191,177 138,363 (52,314)
1,681 219 188 188 4,400 7,692 3,292

41,876 (1,224} 10,000 10,538 538 443,577 393,605 {49,972}

Nel
Ch
LD
.-

49,761 3,499 13,500 12,069 1,431 507.000 467,303 3

(1,825) $.___2205  $___(3.500) (1,531) §____1960  $__ (63.423) (73,698) $__

e 8,345 v 2 B9 333,014

i

$::;’“&:;;ri§g§t $L’Zl‘.§; $:§Qﬁ;§‘i§;‘2@?§fﬁ%§:

14






paign-Urbana Pu
Schedule of Expenditures of Federal Award
Year Ended March 31, 2002

&

Federal Agency
Pass-through Agency/

Program Title/ Identifying
Grant Name Number Amount
.S, Departiment of Agriculture
Passed through State Department of Public Health
Summer Food Service Program For Children 10.559 850
Passed through State Health and Human Services
Special Supplemental Nutrition Program for
Women, Infants and Children 10.557 o
Total U.S. Department of Agriculture
Housing and Urban Developinent
Passed through State Department of Public Health
Housing Opportunities for Persons with Aids 14.241 39,342
.5, Departinent of Health and Human Services
Passed through State Department of Public Health
Family Planning 93.217 10,000
HIV Care Formula Grants 93.917 102,349
HIV Prevention Activities — Health
Department Based 93.940 225,491
Preventative Health and Health Services Block
Grant 93.991 18,088
{llinois Breast & Cervical Cancer Program 93.919 219,363
Centers for Disease Control & Prevention 93.283 800
Project Grants and Cooperative Agreement for
Tuberculosis Control 93.116 11,000
Childhood Immunization Grants —
Commodities 93.268 76,269
Passed through State Health and Human Services
Maternal and Child Health Services Block
Grant 93.994 31,353
Cooperative Agreement for State-based
Diabetes Control Programs and Bvaluation
of Surveillance Systems 93.988 12600
Total U.S. Department of Health and
Hurman Services e 07,313
Environmental Protection Agency
Passed through State Department of Public Health
Performance Partnership Grants 66.605 e 38
Total Expenditures of Federal Awards _...1,129,780
See Noftes to Schedule of Expenditures of Federal Awards 15
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Champaign-Urbana Public Health District
Notes to the Schedule of Expenditures of Federal Awards
Year Ended March 31, 2002

Note 1: Basis of Presentation

ng. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of Stotes, Local Governments, and Non-FProfit

Organizations. Therefore, some armounts presented in this schedule may differ from amounts
ented in, or used in the preparation of, the general-purpose {in | nents

ARAT .

16



225 North Water Street, Suite 400
P.O. Box 1580
Decatur, IL 62525-1580

217 429-2411  Fax 217 429-6109

bkd.com

Independent Accountants’ Report on Compliance and
Internal Control over Financial Reporting Based
on the Audit of the Financial Statements in
Accordance With Government Auditing Standards

Board of Directors
Champaign-Urbana Public Health District
Champaign, Illinois

We have audited the general purpose financial statements of the Champaign-Urbana Public Health
District (District) as of and for the year ended March 31, 2002, and have issued our report thereon dated
March 27, 2003. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
confracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial

reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the

financial statements and not to provide assurance on the internal control over financial reporting. Our
Solutions  consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses. However,
we noted other matters involving the internal control over financial reporting and its operation that we
have reported to the District’s management in a separate letter dated March 27, 2003.

for -
Success

17

A member of ']
Moores Rowland MKl
International



This report is intended solely for the information and use of the Board of Directors, management and
federal awarding agencies and pass-through entities and is not intended to be and should not be used by

anyone other than these specified parties.

BED, oo

Decatur, Illinois
March 27, 2003

18
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225 North Water Street, Suite 400
P.O. Box 1580

Decatur, IL 62525-1580

217 429-2411  Fax 217 429-6109

bkd.com

Independent Accountants’ Report on Compliance
and Internal Control over Compliance with Requirements
Applicable to Major Federal Awards Programs

Board of Directors
Champaign-Urbana Public Health District
Champaign, Illinois

Compliance

We have audited the compliance of Champaign-Urbana Public Health District (District) with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
March 31, 2002. The District’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is
the responsibility of the District’s management. Our responsibility is to express an opinion on the
compliance of Champaign-Urbana Public Health District based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
District’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the District’s compliance with those requirements.

In our opinion, Champaign-Urbana Public Health District complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year ended
March 31, 2002.
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Internal Control Over Compliance

The management of Champaign-Urbana Public Health District is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations, contracts
and grants applicable to federal programs. In planning and performing our audit, we considered the
District’s internal control over compliance with vequirements that could have a divect and material effect
on a major federal program in order to determine our auditing procedures for the purpose of expressing
our opinion on compliance and to test and report on internal control over compliance in accordance with
OMB Circolar A-133,

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A "f}&immi we 1%71@ s isa f;u“:adﬁmza i1 wl "sn}s ih(,
design or operation of one or more of the infernal mﬁ;m}
level the risk that noncompliance with applicable f@aﬁgm
that would be material in relation to a major federal p ¥
within a timely period by employees in the normal course of per .@m’]m;ﬁ ﬁ‘i{, i asgi gn d functions. We
noted no matters involving the internal control over compliance and its operation that we s:;@z’:isi.dm:‘ to be
material weaknesses.

This report is intended solely for the information and use of the Board of Directors, management and
federal awarding agencies and pass-through entities and is not infended 6 be and should 1d not be used by
anyone other than these specified parties.
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Pu H District
@@h@@ué@ of Findings and Questioned Costs
March 31, 2002

Summoary of Auditor’s Resulis

1. The opinion expressed in the independent accountants’ report was:
| ] Ungualified [ Qualified | | Adverse | | Disclaimed

2l control over financial reporting described:

Reportable condition{s) noted considered material
wealmess(es)?

Reportable condition{(s) noted that are not considered to be a

material weakness? | ] Ves X Mo
3. MNoncompliance considered material to the financial statements was

disclosed by the audit? | ] Ves X Ne

The independent accountants’ report on internal control over compliance with requirements applicable
to major federal awards programs described:

Reportable condition(s) noted considered material

weakness(es)? [ ] Yes [X] No
Reportable condition(s) noted that are not considered to be a B B
material weakness? [ ] Yes <] No

The opinion expressed in the independent accountants’ report on compliance with requirernents
applicable to major federal awards was:

X< Unqualified [ ] Qualified [ ] Adverse [ | Disclaimed

The audit disclosed findings required to be reported by OMB
Circular A-133? [ ] Yes No



Champalgn-
Schedule of Findings and Questioned Costs
March 31, 2002

7. The Organization’s major programs were:

Cluster/Program CFDA Number

o I :

treshold used to di
3 Circular A-1373 was

=

9. The Organization qualified as a low-risk auditee as that term is
defined in OMB Circular A-1337

Yes [] Ne
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